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SUBJECT: GERMAN GOVERNMENT REACTION TO DRAET 
US INTERNATIONAL BANKING ACT OE 1976 

1 . THE EINANCIAL ATTACHE HAS DISCUSSED THE GERMAN 
BANKERS' ASSOCIATION PRESS RELEASE ON THE 
INTERNATIONAL BANKING ACT WITH EINANCE MINISTRY 
ASSISTANT SECRETARY WEBER (PLEASE PROTECT AND TREAT 
EINANCE MINISTRY POSITION STRICTLY NOEORN EOR TIME 
BEING). WEBER SAID THAT THE MINISTRY IS NOW IN 
THE PROCESS OE DRAETING A LETTER TO THE US TREASURY 
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CONSIDERS MANY OF THE QUESTIONS RAISED BY THE BANKING 
ASSOCIATION AS OF ONLY MARGINAL OR SECONDARY 
IMPORTANCE, SUCH AS COMPULSORY FDIC AND FEDERAL 
RESERVE MEMBERSHIP FOR FOREIGN BANKS IN THE US. THE 
STRENGTH OF THE MINISTRY'S REACTION TO THE LIMITATION 
OF THE GRANDFATHER CLAUSE FOR SECURITY AND BROKERAGE 
TRANSACTIONS IS NOT YET CLEAR. THE MINISTRY IS, 

HOWEVER, VERY MUCH CONCERNED REGARDING POSSIBLE 
APPLICATION OF THE ONE BANK HOLDING COMPANY CONCEPT 
TO GERMAN PARENT BANKS HAVING BRANCHES IN THE US. 

THIS COULD PREVENT GERMAN UNIVERSAL BANKS FROM 
ESTABLISHING OR MAINTAINING BRANCHES IN THE US IF 
THE GERMAN PARENT-AS FOR UNIVERSAL BANKS IS LIKELY- 
HAS AN EQUITY INTEREST IN A US FIRM OR IN A GERMAN 
FIRM HAVING AN EQUITY INTEREST IN US FIRMS. THE 
FINANCE MINISTRY FEELS THAT THE REFERENCE IN THE 
PRESENT DRAFT TO THE ONE BANK HOLDING COMPANY ACT 
IS POTENTIALLY VERY DAMAGING AND MUCH TOO VAGUE. 

IT COULD AMOUNT TO AN ATTEMPT TO EXTEND US LAW AND 
JURISDICTION TO DOMESTIC GERMAN BANKS WHO HAPPEN TO 
HAVE A US BRANCH. THE FINANCE MINISTRY'S LETTER TO 
THE US TREASURY WILL PROBABLY CONCENTRATE ON THIS 
POINT AND ASK THAT THE VAGUE REFERENCE TO THE 
ONE BANK HOLDING COMPANY ACT BE SPELLED OUT AND BE 
MODIFIED IN SUCH A WAY TO AVOID THE CLEARLY 
UNDESIRABLE POSSIBLE CONSEQUENCE OF IN EFFECT 
PREVENTING FOREIGN UNIVERSAL BANKS FROM HAVING 
BRANCHES IN THE US. 
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